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It seems that raising tax rates would fill the nation's coffers. Taxes are collected by multiplying the money
people earn by the tax rate, so if the rate doubles, revenue should double too for the math to work. But can
you really keep raising tax rates forever and keep collecting more? Picture the extremes and the answer
becomes clear. At a 0% tax rate, the government collects nothing at all. At a 100% tax rate, on the other
hand, everything you earn is taken away, so no one wants to work officially or report income, and there is
again nothing to collect. If revenue is zero at both ends, there


